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Kitamura and Shinkai (KS, (2015)) present Propositions 2 and 3 that characterize
graphically firms’ product line strategies through the quality superiority and the relative
cost efficiency ratios in page 116. However, we find some typos to be corrected in these
propositions. The classification of product line strategy presented in Figure 1 in KS is
correct. All other description in KS is also correct. Therefore, the typos of Propositions
2 and 3 in KS should be corrected as follows:

Proposition 2 In the duopoly equilibrium derived above, the next inequalities hold
among the outputs of high-quality good and low quality good of each firm:

0 < @Gy <& <&@y < gy for 2cog —14+7r)/r<p<(cog+1+7)/rand 1< cog <2 (I)
0 < ¢ <@y <@ < gy for (cop+1+7r)/r <p<22cyg—1)+7)/r and 1 < cog <2 (II)
0 < ¢ <@ <@y <dqiy for (22cog —1)+7)/r <pand 1 < co < 2 (III),
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where the Roman numbers in the equations above stand for the Area numbers in Figure

Proposition 3 In the duopoly equilibrium derived above, we see that

G = 0< @ <@y < @iy for (2(2cog — 1) +7)/r < p and 2 < cag (VI)

G = 0< @y <@ < gy for 2cog —14+7)/r < p<(22coq — 1) +7)/r and 2 < cog (V)
Gy = G =0<dqy, ¢ for 1 <p<(2cg —1+7)/r and 2 < cag (IV)
Gy = 0<q, <qig <@ for 1 <(22—com) +7)/r <p < (2 —1+47)/r,
5/4 < cog <2 (VI)
Gy = 0< @y <dq <@ for1<2+r—cop)/r <p<2cg—1+r)/r
W < (2(2cog —1)+7r)/r and 1 < cog <2 (VIII)
Gy = ¢y =0<qip <@ for 1 <p<(24r—cm)/r and 1 < coy <2 (IX),

where the Roman numbers in the equations above stand for the Area numbers in Figure
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