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3—4. Social Orientation concerning Innovation 

While removing government regulations toward industries and 

promoting free competition, we need industrial policy to encour 

age such innovations that are desired by our society but not ex 

pected to be smoothly realized through market mechanisms. 

The most urgent neccessity of our society should be innovations 

which greatly contribute to overwhelming the restriction of the 

global environment and energy resources for economic growth. It 

is the consumers,, in principle, who are most resposible for the 

protection of the environment of the earth. But, environmental 

regulation is required to force the established business firms to 

spend more efforts on the protection of the earth's environment. 

It will also encourage new ventures to develope prospective tech 

nologies . 

At the same time, such innovations are naturally subject to the 

strong desire for appropriation of them, because they can be 

utilized to increase competitiveness of business firms or nations 

who possess them. Therefore, we have to invent the way how to 

make the benefits from such innovations the common wealth of all 

nations. 
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